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1# General Situation 

Beocrts froa u* s» misstiorts la Asia, Tbawpe ©ad Latte Jwsri.cc teerecstefly 
9tmm that U* s, te&dorship la the Jfcee world is at stake if ws do net take 
aeUfltt to regeUt the iriiteiiv® in to# foreign tcwKMis fisSLd* She P*##tee&i»* 
ostollwtt srpoech of April 16 'led to er.ticlpe.tdon and hope that the united state* 
and the trm w>rld had grasped the iri tis live free the soviet ’Fries, the last 
see lien of the speech, proposing a world fund tor econorie reoaurtcwtlon, to 
particular raised the hspos of millions fear a better life if oily tbs objectives 
of l r , f* foreign policy could be achieved, 

2n the last two usoettw, hoWfver, lack of positive aerdevroeat in the. 
foreign acondwic field has cost vm mbh of the topetu* gained fcgr the speech 
in tli® free world and has aside effective psychological eaploitetion of the 
econemio portions of it Impossible, Itortherssire, the decision to poetphemo 
basic foreign cmshiII policy dealelteas for a year-; the enorra -us ae»«nfc of 
unfavorable publicity generated by the failure ef the Xowtold HugHsli fiasa to 
to obtain the contract for the Chief Joseph tea, siddh sreetly svwsdyjtdawnd 
subsecuent contras te awarded to the mm owpsi^fi ml oar failure to offer 
Japan any hop# of substenttsl relief ttm IF* S* tr- de carriers, seer: to other 
free peoples, in. the aggregate, to contradict the geatfaus, faxwsirhied spirit 
of the President *s speech, ’iMs tltettsate raisinj and duelling of hopes hue led 
to tbtot and dlsillurioaEieat with psychological ranifiestlone far beyond the 
purely' ocorwr&c field* 

Hesnshlle, the Sussian# sad Ohineee Gosrairists have intensified their compai,' 
to isolate the !J* S, and so to’ destroy its leaderihip of the free nations* 

A s‘o3i effective Ca*«unlet weapon has been to* coordinated use off ideological 
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anti aaa»o« 1$ warfare* on tee one hsald, by widely heralded offerc of new 


mriojts for free world goods and testing tmt Sources of needed mw 
aad on the other, top loud elates that S,JS. failure to take the lead te the 


labsma tiorjal seoneiiic field indicates the spurious nature 1 of our lea der s hip , 
2 * ILtls^fil^S^paaie Aetlseg tfeakea Confidant ia I?»s, leadership * 

Our iorsinn scoiKsiic policy is a crucial element ia etetersiing how aaaoii 
ceepemtisn we will yet tern other free countries, without consistent 


policies in. 'tills field, our political and Military lesderte&p ©ana© t for 
long be affective, fi» attltsds of foreign people towards te® t?,S # is <ma~ 
ditionsd qy the totality of oar actions — . politissl, siUtery, and ecorwiio* 
i'li€?8o eluents mist he Mutually exporting ia creating an attitude of confl- 

deaoe in U, S» and weakness in say one at teem adversely affects 

the others. 


y,c * ac tion which hits the already slender pofdmteeSte of the Italian 
/.arsner by cutting dew the ar.omt of filberts, ateoads or cheesse *■*»**>» he 
caa sell in the 0,s # h&s teportent adverse ropexcuasionf on Ills atti tude 
tewards the *■>%$, add towards his trust ia mar ability to lead the fro® world, 
>vah action also tmdemiisee his eoafidenee in Ms own gaverataeat w'dch has a 
policy of cooperation with the U,s. Steilarly, our diploaatie efforts to 
further ecominio tetegyo'dUsn in v.«stern Karope are seriously uaderedjaad when 
'' i0 conflict bateeea oar policies and practloes seems to ind ic a te teat we 
wauld like to have our allies do as we say and not &e we do. 

50 the Canadian Priws HiMster in Ms ftid*acnalre of May 8, 1951 
pointed out te us, tears is increasing evidence test tee efforts of the free 
mwM. to achieve political .aiity and eeearity are- being unde rlined ijy i nads 
epate peUeiM affecting inuematioiml sosnonfte rolaiions, I s !® Canadian 
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Fast-t&sfc trade, It can hsre a serious 


effect oft the Inoeniires of 


of individual arltltfi exporters to rmke the. effort mtmmr/ to try to sell 










Board If it gam too far. It ear* slaw duvet the process of Britain*® ‘out- 
ting her aim fcoase In. order* dust it festers t M i^roauioB that *u*& efforts 


are not vmXLy of any use for reason* b^aafi Britain* » control* It certainly 
detracts free tz* effect of nr ebssmtiess that H.s, offloi^s w hers 


about the deeirabillV of inonsssed 


*4* Jill pin raw u» K ’f # 


2. Italy , dsnmts 3oaiv»r, Ccassretal Qosneelor to 4ft* ItaliaarEshaa^ 
upon pressating an official acts pretesting f*S# trade restrieti^s m I teller 
agricultural products, indicated that vahUt it i» lapoeeible ta ; ymm exactly 
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effast trsc*# actions fcgr tha >i» 5* ^m^sneat At 

recent elactlan* ha 1# seriate that the OseaBsatets mti* «*e of the 
y*ap» gni«irftt tfillifi of oaS* &Ct&OR* to itJCTeas© tfc» si*© ©f th®iF T9t®« 

fh© jtaXian Ck>wrmsiit ift its recast not# eospaSPaA* sfttho'at criti.ci«% 
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stalia, befbw Ms death, etched in rough awfeliag to MV? **» c * wunl * ti 
hoped tot to disunity of to free world could bo achieved. He aw to f ’ risls 
m tunas of AmvAtafcie trade rniimettotoen to mUmm of to free **&« 
to wmm ft move# of to Kremlin indicate tot it intends to exploit to to 
.a weaknesses sad dMafam la to aconoMe structure of to free world. 
Ilalemkov in Me report to to l$th Party ^agrees on October 5* 1952 

stcfcedt 

f*Amriam isiporUIXm i» acting today not ** * a „ 
interm tonal obiter end enslaver of 
a fare© tot la Mrroptlng the economies of to ctor 
LHESJ”.. it UMU« SB KUrtOTtatlly aa^bUlUMd 1®W- 

lr«ll «ma*e ti« S<**b« *? 

nlaclnr tom by unilateral tie* *twwen toft countries am one 

SSPatat*. 3o*rtHg toir ^ppjta tiaw^ 
during HW1* at to swto «*» closing toir h«*o JJmS®* 

goods ,».■ the ©comedo policy pursued by . 

bo un d to f^gytvate to antagonists between the. United &*«*• w*u 
other capitalist countries. 


<»i fcJa® theory 


to leaders of to Soviet Unites are 
tot economics i# to AcMUse bool of to tot* 

Outlined below arc a f ©w migrations of how to Soviet has exploited 
cue ruaenfc action® to seise the IMtletiv© fire® us is tr&<# policy i Icld. 



U, S, Action 

Australia ~ ction .tee been initiated under H. $* 

law to restrict iaports of Australian 
w>ol. Although te^orardly bloehadj 
the iTepartoat of Agriculture is &10M: 
to $s§»sdMe®t of Section 22 action- to 
eut inports. The United ntate® ha# alee 
received protests frost Australia regard- 


Soviefe Bloc Activity 
The soviet !Mie% af ter 
a lanes of to gears* is 
nytu buying wool in the 
Australian Modtaefc 
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products fro® Austral! ft* that orom- 

R»»fc 1 * all© by tin aountlag 

{Nica!l .in tbs 1* 5* to raise tariffs 


©a mol iapoHs# 

The Depcvrtnsnt of pofonss turned Ann 
low British. bids for tbs eels of got*©,, 
rater* and fxwiWi fat* tl» Chief 
Joseph Bam* t**S* later accepted a net? 
U*K*. M4 for & part- of the job, shiii 
B*fi* cancer m reooived the major share. 


Oa April 1, tl\© T»p&rba^t of igrlei&tsiv 
embargo©! th» teporteUon of dried ifeale 
stUJe, and or Job© 7 the president csiabl 
lilted, Quotas an a oots|»: ! 0; lenstv© list cf 
dairy product* to bo effective ©ten section 


At the SGE jawrtinc: ift f©*wv&, 
tin© Soviet -inion, Bulgaria, 

Poland and offered to 

bay ©ioctaloal sqnijssent, includ- 
iag teasf®m©rs and g©rj®ratsrs, 
a»sc otter ppodtets, fresn tte 
Halted Eiagdoa. 

Foiewing the U* S* ban on Imports 
of dried whole sllJt, raprawnta- 
tives of two Soviet bloc countries 
offered to buy Ssedteb products. 


lot* of the Defense production Act ©senlras, 

jte Baited States tec li^osad a Quota on Gaecho alovakia and Bdlgarla 

almonds and filbert* and,, as pointed out in offered at teas ®G& moUag to 
tte recent Italian note of protect, the Halted bagr alan^s, Xoaems, oranges 
states lias sabs.ldls.od. exports cf oranges, and figs* 

lemons and afeonds* If, S* escape ©laus* 


actions on briar pipes ^nd silk screen 


cearras still bang over the Italians. 

furtesy * ini tod states vtovASi y, s* e rasult 

of an escape clause action, raised tee 
duty ® a f®2%iah figs, the Storiff CoraAs- 


Ozecho Slovakia, at the ECS 
meeting, offered to buy figs. 


Mtm subsoQuastly announced a vmemmtatlm 
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Hafced ossier credit tarn* for 
tjasrter taped* with CettwnAefc Chine 
an d the iofiat rmm* the Japw»se 
nttrtbatad tidt* wow 1» indioetiorm 
that ®ueh tatwte would, tmrtft*# 

^dle that with trm world, and 
especially the TJ. S*, wa&d not* A 
J«pftneae-*8ofl®t tre ; 'te aureosent, 
n^otUtui between Japrawse trading 
ecae^anles and the isaoffieial Soviet 
jaission, alrea*% provides far the 
•acshsnge af Sifefeslin ooel for 
Japanese 
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■ U, m can direct thet awte la custom* aMBu*** ^ 

iy the which Wild facilitate the «**? of ffcwi m P*»d»* 

5* He Gould analyse all escape «&*»**$ *w«wwAtloa## PecdLor. 

22 action# mi reviews to sea that they wri ecaidjtswfc d* S* leadership 


- fV;0ti 


t- fikais 


in the free w»r 34* 

6* as anpointswRta to *he Tariff Comissiom and to the projected Essoeativw- 
Conssvflstanal 9%atf C-owdcaion t© be set up could he asd* of mm +Q are net 

ewssdLttsd to a restrictive trade policy* 

7. 'Sis -rosiJsnt*# speech©# and pawmuacg»**fe* should sdadt tbs difficulties 

^aleh, M fag# in arriving at a fo«(aj>i*loc^ing latamet: tonal eeonop&c policy oat 
shsald hold out hope that eventually the U. S, CkMianMM^ «wd the public uitt 
support aaoti a ?regM*t» However, w» should a® takes that the President’s 
speeches and pretmnommtot are fr-aasd in aaeh a my that eteteseute are sot 
made which are contradicted by our actions* Equal cars should be taken that our 
actions do not contradict the president*® st&taaanfce* 

8* He could request the IJepertewHSt of igrioiltwi to stop surging the 
Congress for authority to establlgh Interim quotas m agricultural products in 
airt fod fia titfflr of tariff CoowiwBion rwo?«*cadRti«Mi end Presidential. action 


thereon, 

^ran a psychological strata^- point of view* FwesidaBtta& iss£d®r#dp is 
nseesaay at ham before the leadership otrn be, effective abroad, m should, 
therefore, encourage a better understanding by tbs pu&ie of the relationship 
0 r tj # s* trade policy and our respoasibilities of voxld lesdershlp* 

1, Ho could da this through flpeeefeet and sessagM* 


2* He co uld ensoursgs the ss^bUgbasat- of oi linens* organisations to 
generate p ubli c support for & f oB.ssrd-loo’ lug iraae policy* 


% II® could ©neeurapr the eirtablisbRoat of a pats^ot# 


in cities 


and towns across the country to discuss the impact of U* S* trade policy to our 

Approved For Release 2003/06/03 : CIA-RDP80-01065A 

over-all foreign political and a&Iitary policy* 


iOiw 

SECURITY INF0RWATI5S 






Approved For Release 2003/06/09 :^IAtRDP8Qi-01 065A000300040009-2 

U47SR&ATI0N 

k* Be and mm:*se9 ©f hi# &*££ *h© min lain liaison with legislates* 
opiate the is^wriance of 0* f * leadership' in the foreign econcmi# 

P®!Ufi8r field. Stream could oe laid on the fact that, increased trade will 
m to os*?® the tax burden decreasing aid. 

5. He could urge he passage of the Cue teem Si^aificatioc Mil 'before 
tl» adjoyrrsoent of Geagnsa#. This #oold t» a concrete indication of the u* S* 
desire to strengthen the £tm world sennomy. 

5# CoselttsioB 

since 0* s. foreign eoeneale policy is subject to Uniting faster# »«eh as 
a ooramitsjont to have a study and a mae-year maemtil of the Heeipreeal Txwfo 
\&9mmtXm Act, it is all the mere necessary that Bcecatitt stop# be taken 
iwmdletely if ms sure to grasp the Initiative in strategy £*m the 

Soviet inioru However* ws will d© aneh Inarm if m ie.ro® statement# of high 
objectives suad professions of international iresponsibllity* and 'then permit 
them to be undercut by actions favoring particular economic groups. ./© must 
P®*@s®Bfc the world with such & eeaslsteat performance in tt® eeano;cic field 
that the economic foundation of the .tree world sdll have solid strength and 
Cowsanisfc efforts to read it apart will fail, j 01 other elements of the 
President * b leadership sill gain strength thereby. 
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